
Wholesale TransacTions

Sales made to a registered business  
for resale and certain services  
(such as construction) are wholesale 
transactions if a resale certificate is 
given to the seller. The seller reports 
such sales under the Wholesaling 
business and occupation tax 
classification, and sales tax does  
not apply.

reTail sales

All sales of tangible personal 
property and certain services  
(such as construction) to consumers 
are retail sales. Sellers report retail 
sales under the Retailing business 
and occupation tax classification and 
the Retail Sales tax classification.

reasons For Using  
a resale cerTiFicaTe

A registered business only uses 
a resale certificate for purchases   
of property or services, which are:

For resale in the regular course of  ▪
business, without intervening use  
by the buyer.

An ingredient or component part   ▪
of a new article of tangible personal 
property produced for sale.

Chemicals used in processing   ▪
an article produced for resale.

For use in processing ferrosilicon  ▪
which is subsequently used in 
producing magnesium for sale.

To be provided to consumers as part  ▪
of competitive telephone service.

Feed, seed, seedlings, fertilizer, spray  ▪
materials, or agents for enhanced 
pollination, including insects such 
as bees, for use by a farmer for 
producing for sale any agricultural 
product; or use in the federal 
conservation service program or its 
successor administered by the United 
States Department of Agriculture.

When goods or services are purchased 
for these reasons, the buyer must give 
the seller a fully completed resale 
certificate. Sellers must keep the resale 
certificate on file.

Resale certificates should not be 
sent to the Department of Revenue.

PUrchases For DUal PUrPoses

Buyers making purchases for dual 
purposes must purchase according to 
the general nature of their business. If 
the item purchased is principally resold, 
the buyer may issue a resale certificate 
for the entire purchase. Deferred 
sales tax should be paid on any items 
withdrawn from inventory and used 
by the business. Deferred sales tax is 
reported on the "Use Tax" line of the 
excise tax return. If the item purchased 
is principally used by the business, a 
resale certificate should not be given 
and retail sales tax should be paid. The 
business may take a tax paid at source 
deduction for items resold when sales 
tax was previously paid. 

One type of business that frequently 
makes purchases for dual purposes  
is a contractor who does both 
speculative and custom building. 
Speculative builders are required to 
pay retail sales tax on all materials 
and subcontract labor used during 
construction. Custom builders purchase 
materials and subcontract labor for 
resale, and charge their customer retail 
sales tax on the final contract price. 
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BuyeR 7     
Buyers may use the resale certificate 
to purchase items or services for resale 
in the regular course of business. 
Purchases made with a resale 
certificate for any other reason  
are not permitted.

Buyers who use the resale certificate  
to purchase items or services for their 
own use, without paying the retail sales 
tax, will be assessed a penalty of  
50 percent of the tax due on the 
improperly purchased item or service. 
This penalty will be in addition to any 
other taxes, penalties, or interest due 
on the purchase.

Penalties will be assessed on improper 
use, which is why the following or  
a similar statement must be on each 
resale certificate:

I acknowledge that I am solely 
responsible for purchasing within the 
categories listed. I acknowledge that 
misuse of the resale privilege claimed 
by use of this certificate subjects 
me to a penalty of 50 percent of 
the tax due, in addition to the tax, 
interest, and any other penalties 
imposed by law.

This penalty is assessed by the 
Department only against the buyer. 
Examples of improper purchases using  
a resale certificate are:

XYZ, a restaurant, purchases    ▪
a vacuum using a resale certificate.  
XYZ does not sell vacuums, therefore,  
a resale certificate may not be used.

ABC, seller of containers, purchases  ▪
pallets to use for storing and moving  
the containers in its warehouse using  
a resale certificate. ABC does not sell the 
pallets, they are for ABC’s own use in the 
warehouse. A resale certificate may not 
be used.

When a contractor purchases 
materials and does not know if they 
will be used for a speculative or 
custom building, the resale certificate 
must be used as follows:

If the majority of the contractor’s 
business is speculative building 
and only a minor part is custom 
building, the contractor must pay 
retail sales tax on the total purchase. 
A resale certificate should not be 
used. If any of this material is 
incorporated into a custom building, 
the contractor can take a deduction 
for tax paid at source on the excise 
tax return. This deduction is for the 
cost of custom building materials  
on which sales tax has been paid. 

If a contractor does mostly custom 
building and very little speculative 
building, then a resale certificate 
may be used for the total purchase.  
If some of the materials are used on  
a speculative building, deferred sales 
tax is due on the cost of the 
materials used. The deferred sales 
tax is paid on the "Use Tax" line  
of the excise tax return.

resPonsibiliTies anD liabiliTies

SelleR 7      
A seller must receive a fully completed 
resale certificate at the time of sale, 
or within a reasonable time after the 
sale. The Department of Revenue has 
determined 120 days to be a reasonable 
time. A legible fax or copy of the original 
certificate may be accepted. If the seller 
does not receive a resale certificate, the 
seller MUST charge the customer retail 
sales tax.

If the resale certificate is not obtained 
within the reasonable time specified, 
the seller is required to amend its excise 
tax return. The amended return should 
change the sale from a wholesale sale 
to a retail sale and report the retail 
sales tax. If the buyer does not pay the 
retail sales tax, the seller may attempt 
to collect it through legal means. The 
Department of Revenue will look to the 
seller for the retail sales tax.

However, if the seller can provide proof 
to the Department that the sale was 
a wholesale sale without the resale 
certificate, we will not require the seller 
to pay the retail sales tax.

Proof consists of:

Nature of the buyer’s business.1. 

Quantity and frequency of items sold.2. 

Available documents, such as purchase 3. 
orders and shipping instructions, that 
help prove the items were for resale.

The seller should use prudent 
judgment at the time of sale and 
attempt to determine if a buyer will 
actually resell the items or services. 
For example, a person purchases several 
silk plants and provides a resale certificate. 
The type of business listed on the resale 
certificate is “physician.” A question 
should immediately arise as to whether the 
physician will resell the plants or use them 
for office decoration.

The seller has the right to deny a sales tax 
exempt sale, if the seller feels the buyer is 
not going to resell the items.



sales To Persons Who have 
no UniFieD bUsiness iDenTiFier 
(Ubi)/TaX regisTraTion nUmber

On occasion, someone will not have a 
Washington UBI/tax registration number 
and will want to make a retail sales tax 
exempt purchase for resale. Such sales 
may be made under limited circumstances 
as discussed below.

FaRmeRS 7   
Farmers are not required to register 
with the Department unless they sell 
their products at retail. Farmers who 
sell products at either wholesale or 
retail are entitled to make purchases 
of feed, seed, seedlings, fertilizer, spray 
materials or agents for enhanced 
pollination, such as bees, without 
paying the retail sales tax on these 
items by using a resale certificate.

If farmers do NOT have a UBI/tax 
registration number, they should still 
complete the resale certificate (single-
use or blanket) and leave the UBI/tax 
registration number line blank. They must 
mark the box “for use as feed, seed, 
seedlings, fertilizer, or spray materials  
in my capacity as farmer.”

Farmers who do not sell their 
agricultural products are not entitled 
to use a resale certificate. Such persons 
must pay retail sales tax on all their 
purchases of feed, seed, etc.

Farmers may also qualify to use other 
exemption certificates to document 
sales tax-exempt purchases, such as the 
Farmers' Retail Sales Tax exemption 
Certificate or the Buyers' Retail 
Sales  Tax exemption Certificate.

single-Use or blanKeT 
cerTiFicaTe

For purchases from the same seller(s) 
on a regular basis, a blanket resale 
certificate may be used. The resale 
certificate must be given to the seller 
by the buyer at the time of purchase, 
or within a reasonable time (120 days). 
Faxed certificates are acceptable.

Single-uSe 7  
A single-use resale certificate is given 
to the seller at the time of the purchase 
for a specific purchase only. The seller 
must keep the certificate or a copy of 
the certificate in its records for five 
years after the certificate is last used.

BlankeT CeRTiFiCaTe 7    
A blanket certificate, is the same 
certificate as the single-use certificate, 
except that a statement should be 
added that the certificate shall be 
considered a part of each future 
order. Both the buyer and the seller 
understand the buyer will be making 
purchases of the same items for resale 
on a regular basis. Blanket certificates 
are valid for as long as the buyer 
and seller have a recurring business 
relationship. A “recurring business 
relationship” means at least one sale 
transaction within a period of twelve 
consecutive months. The seller must 
keep the resale certificate in its records 
for a period of five years after the last 
use of the certificate. 

OuT-OF-STaTe BuSineSSeS 7     
Out-of-state businesses that do not 
operate in Washington are not required 
to obtain a UBI/tax registration number. 
Such businesses may make purchases 
from Washington sellers, stating that 
the purchases are for resale. These 
out-of-state buyers must complete the 
same resale certificate (single-use  
or blanket).

The resale certificate should be 
completely filled out with the exception 
of the UBI/tax registration number. The 
registration number is not required 
if the business is not required to be 
registered in this state. If the business 
has a registration number from the 
state in which it is located, that number 
and the state should be put on the 
resale certificate. If there is not a 
number, the line should be left blank. 
The buyer’s address will show that they 
are an out-of-state business. 

nOnPROFiTS 7      
Buyers purchasing items to be resold at 
qualifying fundraising events may use 
a resale certificate even though they do 
not have a tax registration number. They 
should enter “Nonprofit Fundraiser” 
instead of a tax registration number.

To obTain a resale cerTiFicaTe

Resale certificates are available on our web site at dor.wa.gov or by 
calling 1-800-647-7706. Generally, local stationary stores also carry the 
resale certificate.
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lOCal OFFiCe lOCaTiOnS

1657 Fowler St
PO Box 140
RICHLAND 99352
(509) 734-7526

630 N Chelan Ave 
Suite B-3
PO Box 220
WENATCHEE 98807-0220
(509) 663-9714

6500 Linderson Way SW
Suite 102
TUMWATER 98501
(360) 705-6676

3315 South 23rd St
Suite 300
PO Box 111180 
TACOMA 98411-1180
(253) 382-2000

3703 River Rd
Suite 345
YAKIMA 98902-7325
(509) 454-5160

1330 N Washington
Suite 300
SPOKANE 99201-2456
(509) 327-0200

9930 Evergreen Way
Suite Y-150
EVERETT 98204-3893
(425) 356-4800

734 E First St 
Suite B
PO Box 400
PORT ANGELES 98362-0064
(360) 417-9900

2101  4th Ave 
Suite 1400
SEATTLE 98121-2300
(206) 956-3000

20819 72nd Ave South
Suite 680
KENT 98032
(253) 437-3440

1904 Humboldt St
Suite A
PO Box 1176
BELLINGHAM 98227-1176
(360) 676-2114

8008 NE 4th Plain Blvd 
Suite 320
PO Box 1648
VANCOUVER 98668-1648
(360) 256-2060


